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Message to Shareholders

Keystone Large Cap Growth Fund

Investment Objective: long-term growth of capital

How did the fund perform for the 12 months ended June 30, 2011?

The Keystone Large Cap Growth Fund (the ‘‘fund’’), Class A shares, returned 45.55% for the one
year ended June 30, 2011. By comparison, the fund’s primary benchmark, the Russell 1000 Growth
Index*, returned 35.01% for the same period. By comparison, the S&P 500 Index*, returned 30.69%
for the same period

*Unlike mutual funds, index returns do not reflect any expenses, transaction costs, or cash flow effects.

How did market conditions affect stock market performance during this twelve month
period?

In August of 2010, as the US was experiencing the beginning of a very subpar economic recovery,
Federal Reserve Chairman Ben Bernanke hinted that the Fed might embark on a second round of
quantitative easing (‘‘QE2’’). The equity, commodity, and foreign currency markets did not wait for
the formal announcement and all experienced a robust jump in value relative to the US Dollar. As
commodity prices soared, input cost inflation started to work its way into prices for everything from
gasoline to blue jeans and food. Bernanke later called the commodity price rises ‘‘temporary’’ and in
fact, most commodities are well off their highs of two months ago. Even interest rates have fallen back
to where they were a year ago. The stock market has dropped over six percent from the end of April
as well reflecting the slowdown in economic activity, resurfaced sovereign debt concerns in Europe,
and state and federal budget impasses.

What worked and did not work for the fund and why?

Our historical relative performance has not generally been driven by sector allocation based on a
particular macro view, rather, by individual stock selection and the interaction effect. The interaction
effect is used to evaluate the manager conviction in the manager’s stock selection. We like to see a
large selection effect to show that we were picking the right stocks. We also like to see a large
interaction effect to show that we then weighted the right stocks at the right time.

Over the last 12 months, the attribution of our performance shows a modest negative sector allocation
effect (-0.07%), a nicely positive selection effect (+12.70%), and a positive interaction effect (+0.67%).
Strong stock selection in Technology, Energy, and Industrials was offset by poor stock selection in
Financials.

What strategic moves were made by the fund and why?

The main strategies that benefited the fund during the last year were our fundamental research and
our active trading strategy. We are short-term contrarians within the context of being long-term
fundamental investors. As a result we use our proprietary research to drive our active trading. This
allows us to concentrate the number of names in the portfolio during times of market stress, while
expanding the number of names in times of optimism. This allows us the opportunity to benefit
during times of market volatility.

Looking forward, we anticipate the US economy will grind out better than 2% Gross Domestic
Product growth. This view is premised on reaching agreement to rein in entitlement commitments at
the state and federal level. Investor sentiment may swing wildly on any progress or lack thereof. Any
positive developments will likely cause significant money flows into long duration assets, specifically
equities, possibly providing a nice tailwind to the market.
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In conclusion, despite all the uncertainty, we continue to search for companies with prospective
relative earnings strength whose stocks trade at attractive valuations. We endeavor to stay on top of
the fundamentals and ahead of popular sentiment. We often lean against the crowd. Our team is
suited to the task and performing well.

Sincerely,

Thomas G. Kamp
Vice President, Investments
Keystone Mutual Funds

Past performance does not guarantee future results.

Mutual fund investing involves risk; principal loss is possible. The Fund concentrates its investments in
a limited number of companies, and an investment in the Fund is therefore subject to greater risk and
volatility than investments in a more diversified portfolio. Growth investing does not guarantee a profit
or eliminate risk. The stocks of these companies can have relatively high valuations. Because of these
high valuations, an investment in a growth stock can be more risky than an investment in a company
with more modest growth expectations. The Fund may also purchase foreign securities or use
derivatives, which involve additional risks. Please refer to the prospectus for further information
concerning the risks of investing in the Fund.

Opinions expressed are subject to change, are not guaranteed and should not be considered
investment advice.

Fund holdings and sector allocations are subject to change at any time and are not recommendations
to buy or sell any security.

The Russell 1000 Growth Index is an unmanaged index that measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values. The
S&P 500 Index is a broad based unmanaged index of 500 stocks, which is widely recognized as
representative of the equity market in general. You cannot invest directly in an index.

Must be preceded or accompanied by a prospectus.

The Keystone Large Cap Growth Fund is distributed by Quasar Distributors, LLC.
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Keystone Large Cap Growth Fund — Class A
Growth of a $10,000 Investment
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Average Annual Returns
June 30, 2011

1 Year 5 Year
Since

Inception
Inception

Date
Class A 45.55% n/a 6.23% 8/7/06

Russell 1000 Growth Index* 35.01% n/a 5.91% 8/7/06
S&P 500 Index* 30.69% n/a 2.88% 8/7/06

Class I 45.88% n/a 20.50% 11/2/09

Russell 1000 Growth Index* 35.01% n/a 20.10% 11/2/09
S&P 500 Index* 30.69% n/a 17.67% 11/2/09

* Index returns do not reflect deductions for fees, expenses, or taxes.

Performance data quoted represents past performance; past performance does not guarantee future results. The
investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed,
may be worth more or less than their original cost. Current performance of the Fund may be lower or higher than
the performance quoted. Performance data current to the most recent quarter end may be obtained by calling
(866) 596-3863 or visiting www.keystonefunds.com.
At various times, the Fund’s Advisor waived its management fees and/or reimbursed Fund expenses. Had the Advisor
not done so, the Fund’s total return would have been lower. At various times, the Fund’s Advisor recouped previous
waived management fees. Had the Advisor not done so, the Fund’s total return would have been higher.

The graph and table do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the
redemption of the Fund shares.
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Ticker Symbols
June 30, 2011

Net Asset Values

Class A KLGAX $30.71
Class I KLGIX $30.84

Top 10 Holdings
June 30, 2011

Rank Ticker Security Name
Percentage of
Net Assets

1 AAPL Apple Computer, Inc. 7.13%

2 QCOM Qualcomm, Inc. 4.04%

3 BIDU Baidu, Inc. 3.55%

4 GD General Dynamics Corp. 3.46%

5 WFT Weatherford International, Ltd. 3.32%

6 ORCL Oracle Corporation 3.28%

7 V Visa, Inc. 3.24%

8 GILD Gilead Sciences, Inc. 3.21%

9 CELG Celgene Corporation 3.19%

10 BRCM Broadcom Corporation 3.14%
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Expense Example

As a shareholder of the Fund, you incur two types of costs: (1) transaction costs,
including reinvested dividends or other distributions; and (2) ongoing costs,
including management fees; distribution and/or service (12b-1) fees; and other
Fund expenses. This example is intended to help you understand your ongoing
costs (in dollars) of investing in the Fund and to compare these costs with the
ongoing costs of investing in other mutual funds. The example is based on an
investment of $1,000 invested at the beginning of the period and held for the
entire period from January 1, 2011 to June 30, 2011.

Actual Expenses

For each class, the first line of the table below provides information about actual
account values and actual expenses. You may use the information in this line,
together with the amount you invested, to estimate the expenses that you paid
over the period. Simply divide your account value by $1,000 (for example, an
$8,600 account value divided by $1,000 = 8.6), then multiply the result by the
number in the first line under the heading entitled ‘‘Expenses Paid During
Period’’ to estimate the expenses you paid on your account during this period.

Hypothetical Example for Comparison Purposes

For each class, the second line of the table below provides information about
hypothetical account values and hypothetical expenses based on the Fund’s actual
expense ratio and an assumed rate of return of 5% per year before expenses,
which is not the Fund’s actual return. The hypothetical account values and
expenses may not be used to estimate the actual ending account balance or
expense you paid for the period. You may use this information to compare the
ongoing costs of investing in the Fund and other funds. To do so, compare this
5% hypothetical example with the 5% hypothetical examples that appear in the
shareholder reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs
only and do not reflect any transactional costs, such as sales charges (loads) or exchange fees.
Therefore, the second line of the table for each class is useful in comparing ongoing costs
only, and will not help you determine the relative total costs of owning different funds. In
addition, if these transaction costs were included, your costs would have been higher.

Beginning
Account Value

(1/1/2011)

Ending
Account Value
(6/30/2011)

Expenses Paid
During Period1

(1/1/2011 to
6/30/2011)

Annualized
Expense Ratio

Class A Actual $1,000.00 $1,082.90 $7.23 1.40%
Class A Hypothetical

(5% return before expenses) $1,000.00 $1,017.85 $7.00 1.40%
Class I Actual $1,000.00 $1,084.40 $5.89 1.14%
Class I Hypothetical

(5% return before expenses) $1,000.00 $1,019.14 $5.71 1.14%
1 Expenses are equal to the Fund’s annualized expense ratio multiplied by the average account value over the period, multiplied by 181 days (the number of days in the most recent half-year)/365

days (to reflect the one-half year period).
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Allocation of Portfolio Assets
(Calculated as a Percentage of Net Assets1)

0.3%

5.7%

6.4%

6.7%

18.7%

15.8%

14.7%

10.7%

9.7%

10.4%

Mutual Fund Investments

Consumer Staples

Materials

Financial Institutions

Energy

Health Care Products

Technology Software

Industrials

Technology Services

Consumer Merchandising

1 Total Net Assets on June 30, 2011 were $298,543,251.
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Keystone Mutual Funds
Schedule of Investments

Keystone Large Cap Growth Fund
June 30, 2011

Security Description Shares Fair Value
COMMON STOCKS − 98.8%
Consumer Merchandising − 18.7%

Amazon.com, Inc. * 24,710 $ 5,052,948
Apollo Group, Inc. * 134,587 5,878,760
Burberry Group PLC ADR 141,812 6,632,547
Dicks Sporting Goods * 166,049 6,384,584
Discovery Communications, Inc. Class A * 30,107 1,233,183
Discovery Communications, Inc. Class C * 75,580 2,762,449
Estee Lauder Cosmetics, Inc. 42,538 4,474,572
Guess, Inc. 56,337 2,369,534
Robert Half International, Inc. 220,707 5,965,710
Tiffany & Co., Inc. 35,225 2,765,867
TJX Companies, Inc. 125,964 6,616,889
Walt Disney Co. 148,472 5,796,347

55,933,390
Consumer Staples − 5.7%

British American Tobacco PLC ADR 80,068 7,045,984
Costco Wholesale Corporation 54,344 4,414,907
Diageo PLC ADR 69,067 5,654,515

17,115,406
Energy − 9.7%

Anadarko Petroleum Corporation 96,587 7,414,018
Cobalt International Energy, Inc. * 206,163 2,810,002
Petrohawk Energy Corp. * 362,103 8,933,081
Weatherford International, Ltd. * ^ 528,768 9,914,400

29,071,501
Financial Institutions − 6.7%

Goldman Sachs Group, Inc. 48,711 6,482,947
MGIC Investment Corporation * 626,217 3,725,991
Visa, Inc. 114,820 9,674,733

19,883,671
Health Care Products − 10.4%

Celgene Corp. * 157,857 9,521,934
Gilead Sciences, Inc. * 231,774 9,597,761
Myriad Genetics, Inc. * 187,869 4,266,505
NuVasive, Inc. * 87,979 2,892,750
WellPoint, Inc. 61,280 4,827,026

31,105,976
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Security Description Shares Fair Value
Industrials − 14.7%

Fluor Corp. 85,235 $ 5,511,295
General Dynamics Corp. 138,653 10,332,422
Goodrich Corporation 46,905 4,479,427
Johnson Controls, Inc. 186,901 7,786,296
Pentair, Inc. 133,096 5,371,755
Rockwell Automation, Inc. 56,338 4,887,885
Textron Inc. 228,124 5,386,008

43,755,088
Materials − 6.4%

Dow Chemical Company 144,916 5,216,976
Freeport-McMoRan Copper & Gold, Inc. 136,941 7,244,179
Mosaic Company 97,480 6,602,320

19,063,475
Technology Services − 15.8%

Acme Packet, Inc. * 95,211 6,677,147
Baidu, Inc. ADR * 75,696 10,607,280
Broadcom Corporation 278,493 9,368,505
Opentable, Inc. * 37,625 3,127,390
Qualcomm, Inc. 212,399 12,062,139
The Western Union Company 273,120 5,470,594

47,313,055
Technology Software − 10.7%

Apple Computer, Inc. * 63,437 21,293,898
Oracle Corporation 297,540 9,792,041
Polycom, Inc. * 11,419 734,242

31,820,181
TOTAL COMMON STOCKS (Cost $255,439,520) 295,061,743

MUTUAL FUND INVESTMENTS − 0.3%
AIM STIT-STIC Prime Portfolio 806,847 806,847

TOTAL MUTUAL FUND INVESTMENTS (Cost $806,847) 806,847

Total Investments (Cost $256,246,367) − 99.1% 295,868,590
Assets in Excess of Other Liabilities − 0.9% 2,674,661
TOTAL NET ASSETS − 100.0% $ 298,543,251

ADR American Depository Receipt

* Non Income Producing Security

^ Foreign Issued Security (traded on U.S. Exchange)
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Keystone Mutual Funds
Statement of Assets & Liabilities

Keystone Large Cap Growth Fund

June 30, 2011

ASSETS

Investments, at cost $ 256,246,367

Investments, at fair value $ 295,868,590

Receivable from investments sold 6,393,932

Dividends and interest receivable 178,708

Receivable for Fund shares sold 608,965

Prepaid expenses 35,388

Total Assets 303,085,583

LIABILITIES

Payable for investments purchased 3,849,953

Payable for Fund shares redeemed 207,722

Investment advisory fees payable 166,257

Administration fee payable 62,592

Rule 12b-1 fees payable 96,002

Accrued expenses and other liabilities 159,806

Total Liabilities 4,542,332

Net Assets $298,543,251

NET ASSETS CONSIST OF:

Paid in capital $ 251,954,286

Accumulated net realized gain 6,966,742

Net unrealized appreciation on investments 39,622,223

Net Assets $298,543,251

CLASS A SHARES (unlimited shares authorized)

Net assets $ 155,583,247

Shares issued and outstanding 5,065,992

Net asset value, redemption price and minimum offering price per share $ 30.71

CLASS I SHARES (unlimited shares authorized)

Net assets $ 142,960,004

Shares issued and outstanding 4,635,136

Net asset value, redemption price and offering price per share $ 30.84
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Keystone Mutual Funds
Statement of Operations

Keystone Large Cap Growth Fund

For the
Year Ended

June 30, 2011

INVESTMENT INCOME

Dividend income $ 1,870,906

Interest income 6,035

Total Investment Income 1,876,941

EXPENSES

Investment advisory fees (Note 3) 1,747,249

Administration fees 226,642

Transfer agent fees and expenses 206,497

Registration fees 89,723

Legal fees 81,153

Printing and postage expenses 78,932

Portfolio accounting fees 61,791

Trustees’ fees and expenses 60,000

Compliance fees 44,068

Insurance fees 32,901

Custody fees 31,773

Audit and tax fees 31,499

12b-1 shareholder servicing fees - Class A 494,404

12b-1 shareholder servicing fees - Class C 2,519

Other 20,121

Total Expenses 3,209,272

Recovery of previous waivers and reimbursements by advisor 164,301

Net Expenses 3,373,573

Net Investment Loss (1,496,632)

REALIZED AND UNREALIZED GAIN ON INVESTMENTS

Net realized gain on investments 32,551,392

Net change in unrealized appreciation on investments 54,785,008

Net Realized and Unrealized Gain on Investments 87,336,400

Change in Net Assets Resulting from Operations $85,839,768

K
e

y
s

to
n

e
M

u
tu

a
lF

u
n

d
s

A
n

n
u

a
lR

e
p

o
rt

The accompanying Notes to Financial Statements are an integral part of these statements.

10



Keystone Mutual Funds
Statements of Changes in Net Assets

Keystone Large Cap Growth Fund

For the
Year Ended

June 30, 2011

For the
Year Ended

June 30, 2010

OPERATIONS

Net investment loss $ (1,496,632) $ (866,461)

Net realized gain on investments 32,551,392 14,466,453

Net realized gain on option contracts — 645,813

Net change in unrealized appreciation (depreciation) on investments 54,785,008 (16,222,006)

Change in Net Assets Resulting from Operations 85,839,768 (1,976,201)

CAPITAL SHARE TRANSACTIONS (Note 4)

Proceeds from shareholder subscriptions 212,541,645 134,612,974

Payments for redemptions (179,395,684) (59,615,825)

Change in Net Assets from Capital Share Transactions 33,145,961 74,997,149

Change in Net Assets 118,985,729 73,020,948

Net Assets, Beginning of Period 179,557,522 106,536,574

Net Assets, End of Period $298,543,251 $179,557,522

Accumulated Net Investment Loss $ — $ —
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Keystone Mutual Funds
Financial Highlights

Keystone Large Cap Growth Fund − Class A

For the Year
Ended

June 30, 2011

For the Year
Ended

June 30, 2010

For the Year
Ended

June 30, 2009

For the Year
Ended

June 30, 2008

For the
Period Ended

June 30, 2007 (1)

Net Asset Value, Beginning of Period $ 21.10 $ 20.24 $ 26.43 $ 30.30 $ 25.00

Net investment loss (2) (0.18) (0.12) (0.06) (0.16) (0.14 )

Net realized and unrealized gain (loss)
on investments 9.79 0.98 (6.13) (1.12) 5.66

Total from Investment Operations 9.61 0.86 (6.19) (1.28) 5.52

Distributions from net realized gain — — — (2.53) (0.22 )

Distributions from return of capital — — — (0.06) —

Total Distributions — — — (2.59) (0.22 )

Net Asset Value, End of Period $ 30.71 $ 21.10 $ 20.24 $ 26.43 $ 30.30

Total return 45.55% 4.25% (23.42)% (5.29)% 22.16 % (3)

SUPPLEMENTAL DATA AND RATIOS

Net assets, end of period $155,583,247 $171,329,686 $106,119,082 $120,413,870 $82,240,151

Ratio of expenses to average net assets:

Before expense waivers
and reimbursements 1.33% 1.39% 1.54% 1.64% 2.32 % (4)

After expense waivers
and reimbursements 1.40% 1.48% 1.50% 1.50% 1.50 % (4)

Ratio of net investment loss to
average net assets:

Before expense waivers
and reimbursements (0.58)% (0.42)% (0.37)% (0.68)% (1.37 )% (4)

After expense waivers
and reimbursements (0.65)% (0.51)% (0.33)% (0.54)% (0.55 )% (4)

Portfolio turnover rate (5) 120% 132% 192% 142% 157 %

(1) Reflects operations for the period from August 7, 2006 (commencement of operations) to June 30, 2007.
(2) Calculated using average shares outstanding method.
(3) Not annnualized.
(4) Annnualized.
(5) Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Keystone Mutual Funds
Financial Highlights

Keystone Large Cap Growth Fund − Class I

For the Year
Ended

June 30, 2011

For the Year
Ended

June 30, 2010 (1)

Net Asset Value, Beginning of Period $ 21.14 $ 22.64

Net investment loss (2) (0.11) (0.04)

Net realized and unrealized gain (loss)
on investments 9.81 (1.46)

Total from Investment Operations 9.70 (1.50)

Distributions from net realized gain — —

Distributions from return of capital — —

Total Distributions — —

Net Asset Value, End of Period $ 30.84 $ 21.14

Total return 45.88% (6.63)%(3)

SUPPLEMENTAL DATA AND RATIOS

Net assets, end of period $142,960,004 $7,518,399

Ratio of expenses to average net assets:

Before expense waivers
and reimbursements 1.10% 1.12%(4)

After expense waivers
and reimbursements 1.14% 1.20%(4)

Ratio of net investment income to
average net assets:

Before expense waivers
and reimbursements (0.34)% (0.18)%(4)

After expense waivers
and reimbursements (0.38)% (0.26)%(4)

Portfolio turnover rate (5) 120% 132%(4)

(1) Reflects operations for the period from November 2, 2009 (commencement of operations) to June 30, 2010.
(2) Calculated using average shares outstanding method.
(3) Not annnualized.
(4) Annnualized.
(5) Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Notes to Financial Statements
JUNE 30, 2011

1. ORGANIZATION
The Keystone Large Cap Growth Fund (the ‘‘Fund’’) is a Delaware trust
registered under the Investment Company Act of 1940 (as amended) as an
open-end management investment company. The Fund is a series of Keystone
Mutual Funds and has unlimited authorized shares of beneficial interest. The
investment objective for the Fund is long-term growth of capital.

The Fund offers two classes of shares, Class A and Class I. Class A and Class I
shares have no sales charge.

At its quarterly board meeting held on August 19, 2010, the Board of Trustees
approved the suspension of sales of Class C shares of the Fund effective
September 10, 2010 and the subsequent redesignation of the Class C shares of the
Fund to Class A shares of the Fund effective on or about October 30, 2010. The
transfer of Class C shares into Class A shares was effective as of the close of
business on October 29, 2010.

2. SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of significant accounting policies consistently
followed by the Fund in preparation of its financial statements. These policies are
in conformity with U.S. generally accepted accounting principles (GAAP).

a) Investment Valuation
Securities listed on the NASDAQ National Market are valued at the
NASDAQ Official Closing Price (‘‘NOCP’’). Other securities traded on a
national securities exchange are valued at the last sales price on the exchange
where primarily traded or at last sales price on the national securities market.
Exchange traded securities for which there were no transactions that day are
valued at the latest bid prices. Securities traded on only over-the-counter
markets other than NASDAQ are valued at the latest bid prices. Debt
securities (other than short-term obligations) are valued at prices furnished
by a pricing service, subject to review by the Fund’s advisor, Cornerstone
Capital Management, Inc. (the ‘‘Advisor’’). Mutual funds are valued at Net
Asset Value (NAV) close. Short-term obligations (maturing within 60 days)
are valued on an amortized cost basis, which approximates market value.

Securities for which quotations are not readily available, not currently
traded, or those for which the NOCP, last sales price or bid price, as the
case may be, is deemed unreliable, are valued at fair value as determined in
good faith under procedures approved by and supervision of the Board of
Trustees (the ‘‘Board’’). If an event occurs that will affect the value of the
Fund’s portfolio securities before the NAV has been calculated, the security
will generally be priced using a fair value procedure. The Board has adopted
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specific procedures for valuing portfolio securities and delegated the
responsibility of fair value determinations to a Valuation Committee. Some
of the factors that may be considered by the Valuation Committee in
determining fair value are fundamental analytical data relating to the
investment; the nature and duration of any restriction on the disposition;
trading in similar securities of the same issuer or comparable companies;
information from broker-dealers; and an evaluation of the forces that
influence the market in which the securities are purchased or sold. For the
year ended June 30, 2011, the Fund held no fair valued securities.

The Fund has adopted authoritative fair valuation accounting standards
which establish an authoritative definition of fair value and set out a
hierarchy for measuring fair value. These standards require additional
disclosures about the various inputs and valuation techniques used to
develop the measurements of fair value and a discussion in changes in
valuation techniques and related inputs during the period. These inputs are
summarized in the three broad levels listed below:

Level 1 — Quoted unadjusted prices for identical instruments in
active markets to which the Fund has access at the date of
measurement.

Level 2 — Quoted prices for similar instruments in active markets;
quoted prices for identical or similar instruments in
markets that are not active; and model-derived valuations
in which all significant inputs and significant value drivers
are observable in active markets. Level 2 inputs are those
in markets for which there are few transactions, the prices
are not current, little public information exists or
instances where prices vary substantially over time or
among brokered market makers.

Level 3 — Model derived valuations in which one or more
significant inputs or significant value drivers are
unobservable. Unobservable inputs are those inputs that
reflect the Fund’s own assumptions that market
participants would use to price the asset or liability based
on the best available information.

The valuation levels are not necessarily an indication of the risk associated
with investing in these securities (or other investments). Care should be
exercised in interpreting this information and/or using it for comparison
with other mutual funds.
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As of June 30, 2011, the Fund’s investments were classified as follows:

Fair Value Measurements as of June 30, 2011 Using

Description

Quoted Prices in
Active Markets for
Identical Assets

(Level 1)

Significant Other
Observable Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3) Total

Equity Securities

Common Stocks $295,061,743(a) $— $— $295,061,743

Total Equity Securities 295,061,743 — — 295,061,743

Other

Mutual Fund Investments 806,847(b) — — 806,847

Total Other 806,847 — — 806,847

Total $295,868,590 $— $— $295,868,590

(a) All other industry classifications are identified in the Schedule of Investments.
(b) Mutual fund investments that are sweep investments for cash balances in the Fund at June 30, 2011.

During the year ended June 30, 2011, there were no transfers between Level
1 and Level 2.

b) Federal Income Taxes
The Fund’s policy is to comply with the requirements of the Internal
Revenue Code applicable to regulated investment companies and to
distribute all of its taxable income to shareholders. Therefore, no income tax
provision is required. Also, in order to avoid the payment of any federal
excise taxes, the Fund will distribute substantially all of its net investment
income and net realized gains on a calendar year basis.

The differences between book-basis and tax-basis unrealized appreciation
(depreciation) are primarily due to the tax deferral of losses on wash sales.

The following information is provided on a tax basis as of June 30, 2011:

Cost of investments $257,693,790

Gross unrealized appreciation $ 48,352,927

Gross unrealized depreciation (10,178,127)

Net unrealized appreciation (depreciation) 38,174,800

Undistributed investment income 2,354,016

Undistributed long-term gains 6,060,149

Distributable earnings 8,414,165

Other accumulated gains (losses) —

Total accumulated earnings (losses) $ 46,588,965
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As of June 30, 2011, the Fund did not have any tax positions that did not
meet the ‘‘more-likely-than-not’’ threshold of being sustained by the
applicable tax authority. Generally, tax authorities can examine all the tax
returns filed for the last three years.

The Fund has adopted financial reporting rules that require the Fund to
analyze all open tax years, as defined by the Statute of Limitations, for all
major jurisdictions. Open tax years are those that are open for exam by taxing
authorities. As of June 30, 2011, open tax years include the tax years ended
June 30, 2008 through 2011. The Funds have no examination in progress.

The Fund’s policy is to classify interest and penalties associated with
underpayment of Federal and State income taxes as an income tax expense on
the Statement of Operations. As of June 30, 2011, the Fund did not have
interest or penalties associated with underpayment of income taxes.

The Fund has reviewed all open tax years and major jurisdictions and
concluded there is no tax liability resulting from unrecognized tax benefits
relating to uncertain income tax positions taken or expected to be taken for
the fiscal year-end June 30, 2011. The Fund is also not aware of any tax
positions for which it is reasonably possible that the total amounts of
unrecognized tax benefits will significantly change in the next twelve months.

c) Distributions to Shareholders

The Fund declares and distributes dividends from its net investment income
on a quarterly basis and declares and distributes any net capital gain realized
by the Fund at least on an annual basis. Distributions from net realized gains
for book purposes may include short-term capital gains. All net short-term
capital gains are included in ordinary income for tax purposes. Distributions
to shareholders are recorded on the ex-dividend date. The Fund may also
pay a special distribution at the end of the calendar year to comply with
federal tax requirements. These distributions are paid in additional Fund
shares unless the shareholder elects in writing to receive distributions in cash.

The character of distributions made during the period from net investment
income or net realized gains may differ from its ultimate characterization for
federal income tax purposes. In addition, due to the timing of dividend
distributions, the fiscal period in which the amounts are distributed may
differ from the period that income or realized gains (losses) were recorded
by the Fund. The Fund did not pay any distributions during the years ended
June 30, 2010 or 2011.
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The following net realized capital loss carryforwards were utilized against
realized gains, in the year ending June 30, 2011.

Capital Loss Carryforward

$17,929,310

$4,348,219

d) Expenses

The Fund is charged for those expenses that are directly attributable to it,
such as investment advisory and custody fees. Expenses that are not directly
attributable to any class of shares of the Fund are allocated among classes on
the basis of each class’ relative net assets. Fees paid under the Fund’s
Rule 12b-1 plan (the ‘‘Plan’’) are borne by the specific class of shares of the
Fund to which the Plan applies.

e) Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reported period. Actual results could differ
from those estimates.

f) Reclassification of Capital Accounts

GAAP requires that certain components of net assets relating to permanent
differences be reclassified between financial and tax reporting. These
reclassifications have no effect on the total amount of net assets or net asset
value per share. The adjustments are due to certain permanent book and tax
differences related to net operating loss.

Paid in
Capital

Accumulated Net
Realized Gain on

Investments

Undistributed
Net Investment

Income

Year ended June 30, 2011 $(45) $(1,496,587) $1,496,632

g) Security Transactions and Investment Income

For financial reporting purposes, investment transactions are accounted for
on the trade date. The Fund determines the gain or loss realized from
investment transactions using the specific identification method.

Interest income is accrued as earned. Dividend income is recorded on the
ex-dividend date. Income and realized and unrealized gains or losses on
investments are allocated to each class of shares based on its relative net
assets. All discounts and premiums are amortized on the effective interest
method for tax and financial reporting purposes.
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h) Derivative Financial Instruments

The Fund may utilize options in an attempt to manage market or business
risk or enhance returns. When a call or put option is written, an amount
equal to the premium received is recorded as a liability. The liability is
marked-to market daily to reflect the current market value of the option
written. When a written option expires, a gain is realized in the amount of
the premium originally received. If a closing purchase contract is entered
into, a gain or loss is realized in the amount of the original premium less the
cost of the closing transaction. If a written call option is exercised, a gain or
loss is realized from the sale of the underlying security, and the proceeds
from such sale are increased by the premium originally received. If a written
put option is exercised, the amount of the premium originally received
reduces the cost of the security which is purchased upon exercise of the
option. During the year ended June 30, 2011, the Fund did not write or
invest in option contracts.

i) Recent Accounting Pronouncements

On May 12, 2011, the Financial Accounting Standards Board (‘‘FASB’’)
issued an Accounting Standard Update (‘‘ASU’’) modifying Topic 820, Fair
Value Measurements and Disclosures. At the same time, the International
Accounting Standards Board (‘‘IASB’’) issued International Financial
Reporting Standard (‘‘IFRS’’) 13, Fair Value Measurement. The objective
by the FASB and IASB is convergence of their guidance on fair value
measurements and disclosures. Specifically, the ASU requires reporting
entities to disclose i) the amounts of any transfers between Level 1 and Level
2, and the reasons for the transfers, ii) for Level 3 fair value measurements, a)
quantitative information about significant unobservable inputs used, b) a
description of the valuation processes used by the reporting entity and c) a
narrative description of the sensitivity of the fair value measurement to
changes in unobservable inputs if a change in those inputs might result in a
significantly higher or lower fair value measurement. The effective date of
the ASU is for interim and annual periods beginning after December 15,
2011. Management has adopted the disclosure requirement for the amounts
transferred between Level 1 and Level 2 and is evaluating the impact of the
additional disclosures regarding unobservable inputs, if any.

3. INVESTMENT ADVISORY AND OTHER AGREEMENTS
WITH RELATED PARTIES
The Fund has entered into an investment advisory agreement with the Advisor
under which the Advisor manages the Fund’s assets and provides research,
statistical, and advisory services, and pays related office rental, executive expenses,
and executive salaries. The fee for investment services is based on the average
daily net assets of the Fund at the annual rate of 0.70%.
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Effective March 1, 2010, the Advisor has contractually limited total expenses to
1.45% of average daily net assets for Class A shareholders (prior to March 1, 2010,
the Advisor contractually limited total expenses to 1.50% of average daily net
assets) and 1.20% of average daily net assets for Class I. Such limitation is in effect
through October 31, 2012. The Advisor may extend the limitations at its
discretion and may terminate the arrangement at any time after October 31,
2012. Under this arrangement, any reduction in advisory fees or payment of
expenses made by the Advisor may be reimbursed by the Fund in subsequent
fiscal years if the Advisor so requests. This reimbursement may be requested if the
aggregate amount actually paid by the Fund toward operating expenses for such
fiscal year (taking into account the reimbursement) does not exceed the
applicable limitations of the Fund expenses. The Advisor is permitted to be
reimbursed for the fee reductions and/or expense payments made in the prior
three fiscal years. Any such reimbursement will be reviewed and approved by the
Board. In addition, any such reimbursement from the Fund to the Advisor will
be subject to the applicable limitation on the Fund expenses. During the year
ended June 30, 2011, the Advisor recovered previously reimbursed expenses of
the Fund in the amount of $164,301. Reimbursed expenses, including prior
period expenses, are subject to potential recovery by year of expiration, subject to
Board approval. The Advisor has recovered all reimbursed expenses that were
subject to potential recovery.

The Fund has entered into a Rule 12b-1 distribution agreement with Quasar
Distributors, LLC (‘‘Quasar’’). Class A shareholders pay Rule 12b-1 fees to
Quasar at the annual rate of 0.25% of average daily net assets and Class C
shareholders pay fees at the annual rate of 1.00%. For the year ended June 30,
2011, 12b-1 distribution expenses of $494,404 and $2,519 were accrued by Class
A and Class C shares, respectively. The fees are paid to Quasar for distribution
related expenses and activities in connection with the distribution of the Fund’s
shares.

The Fund bears certain other operating expenses, including brokerage and
commission expenses; fees and expenses of legal counsel and independent
registered public accounting firm; compensation of the Fund’s independent
trustees; registration fees; printing and shareholder report expenses; custodian
fees; transfer agent fees; and other miscellaneous expenses.

There were no sales charges retained from the sale of Class A and Class I shares
for the year ended June 30, 2011. The Advisor received $1,294 in contingent
deferred sales charges from the redemption of Class C shares for the period from
July 1, 2010 through October 29, 2010 (date of transfer). Sales charges are not an
expense of the Fund and are not included in the financial statements of the Fund.
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4. CAPITAL SHARE TRANSACTIONS
The Fund’s capital share transactions were as follows:

The Keystone Large Cap Growth Fund − Class A Shares

For the
Year Ended

June 30, 2011

For the
Year Ended

June 30, 2010

Amount Shares Amount Shares

Shares sold $ 72,602,195 2,680,379 $128,223,005 5,491,054

Shares transferred to Class I (1) (97,515,457) (3,305,609) (3,099,281) (136,894)

Shares transferred from Class C (2) 751,738 28,758 — —

Shares redeemed (67,103,094) (2,457,022) (59,094,000) (2,476,663)

Net Increase (Decrease) $(91,264,618) (3,053,494) $ 66,029,724 2,877,497

The Keystone Large Cap Growth Fund − Class C Shares

For the
Period From July 1, 2010
through October 29, 2010

For the
Year Ended

June 30, 2010

Amount Shares Amount Shares

Shares sold $ 27,790 1,223 $ 669,240 29,188

Shares transferred to Class A (2) (751,738) (29,581) — —

Shares redeemed (132,834) (6,136) (365,644) (15,703)

Net Increase (Decrease) $(856,782) (34,494) $ 303,596 13,485

The Keystone Large Cap Growth Fund − Class I Shares

For the
Year Ended

June 30, 2011

For the Period From
November 2, 2009 through

June 30, 2010

Amount Shares Amount Shares

Shares sold $ 41,644,465 1,447,280 $ 5,720,729 225,663

Shares transferred from Class A(1) 97,515,457 3,294,441 3,099,281 136,894

Shares redeemed (13,892,561) (462,271) (156,181) (6,871)

Net Increase $125,267,361 4,279,450 $8,663,829 355,686

(1) On November 2, 2009, commencement of operations for Class I shares, a shareholder transferred its shares of Class A for shares of Class I.

(2) Class C shares transferred into Class A shares as of the close of business on October 29, 2010.

In accordance with its prospectus, the Fund may issue shares on the basis of an
in-kind transfer of investment securities. There were no in-kind transfers during
the years ended June 30, 2010 or 2011.
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5. INVESTMENT TRANSACTIONS
The aggregate purchases and sales of securities, excluding short-term investments
for the Fund, for the year ended June 30, 2011, were $321,551,435 and
$291,255,951, respectively. There were no purchases and sales of
U.S. government securities for the Fund during this period.

6. GUARANTEES AND INDEMNIFICATIONS
In the normal course of business, the Fund enters into contracts with service
providers that contain general indemnification clauses. The Fund’s maximum
exposure under these arrangements is unknown as this would involve future
claims against the Fund that have not yet occurred. Based on experience, the
Fund expects the risk of loss to be remote.

7. SUBSEQUENT EVENTS
The Fund has adopted standards which establish general standards of accounting
and for disclosure of events that occur after the Statement of Assets & Liabilities
date, but before the financial statements are issued. The Fund has performed
an evaluation of subsequent events through the date the financial statements
were issued.
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Report of Independent Registered
Public Accounting Firm

The Board of Trustees and Shareholders of
Keystone Large Cap Growth Fund

We have audited the accompanying statement of assets and liabilities of Keystone
Large Cap Growth Fund (the Fund), including the schedule of investments, as of
June 30, 2011, and the related statements of operations for the year then ended,
the statement of changes in net assets for each of the two years in the period then
ended, and the financial highlights for each of the periods indicated therein.
These financial statements and financial highlights are the responsibility of the
Fund’s management. Our responsibility is to express an opinion on these financial
statements and financial highlights based on our audits.

We conducted our audits in accordance with the standards of the Public
Company Accounting Oversight Board (United States). Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements and financial highlights are free of material misstatement.
We were not engaged to perform an audit of the Fund’s internal control over
financial reporting. Our audits included considerations of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements and
financial highlights, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement
presentation. Our procedures included confirmation of securities owned as of
June 30, 2011, by correspondence with the custodian and brokers, or by other
appropriate auditing procedures where replies from brokers were not received.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above
present fairly, in all material respects, the financial position of Keystone Large
Cap Growth Fund at June 30, 2011, the results of its operations for the year then
ended, the changes in its net assets for each of the two years in the period then
ended, and the financial highlights for each of the periods indicated therein, in
conformity with U.S. generally accepted accounting principles.

Minneapolis, MN
August 24, 2011
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Additional Information (Unaudited)

TRUSTEE AND OFFICER COMPENSATION

The Fund does not compensate any of its trustees who are interested persons nor
any of its officers. For the year ended June 30, 2011, the aggregate compensation
paid by the Fund to the independent trustees was $60,000. The Fund did not pay
any special compensation to any of its trustees or officers. The Fund’s Statement
of Additional Information includes additional information about the Trustees and
is available, without charge, upon request by calling the Fund at (866) 596-3863.

PROXY VOTING

A description of the policies and procedures that the Fund uses to determine
how to vote proxies relating to portfolio securities owned by the Fund and
information regarding how the Fund voted proxies relating to the portfolio
of securities during the year ended June 30, 2011 is available to stockholders
(i) without charge, upon request by calling the Fund at (866) 596-3863; and
(ii) on the SEC’s Web site at www.sec.gov.

AVAILABILITY OF QUARTERLY
PORTFOLIO HOLDINGS

The Fund files a complete schedule of portfolio holdings for the first and third
quarters of each fiscal year with the SEC on Form N-Q. The Form N-Q is
available to stockholders (i) without charge, upon request by calling the Fund
at (866) 596-3863; (ii) on the SEC’s Web site at www.sec.gov; and (iii) at the
SEC’s Public Reference Room in Washington, D.C. Information on the
operation of the Public Reference Room may be obtained by calling
(800) SEC-0330.
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Board Approval of Advisory Contract and Fees

The Fund’s Board of Trustees, including a majority of the independent trustees,
has the responsibility to approve the Investment Advisory Agreement between
the Trust, on behalf of the Fund, and the Fund’s investment adviser, Cornerstone
Capital Management, Inc. (‘‘Cornerstone’’). Each year the Board of Trustees
votes on the renewal of the Fund’s Investment Advisory Agreement pursuant to
which Cornerstone acts as investment adviser of the Fund. The Board
unanimously approved the renewal of the Fund’s Investment Advisory
Agreement at a Board meeting on May 19, 2011.

The Fund’s Board of Trustees receives a wide variety of materials and information
throughout the year about the Fund’s investment performance, adherence to its
stated investment objective and strategies, expenses, sales and redemptions,
regulatory compliance, and management. The trustees meet quarterly with the
Fund’s portfolio manager and with Cornerstone analysts and its trader at various
Board meetings throughout the year. The trustees also receive frequent updates
on industry developments and best practices.

At the May 2011 Board meeting, the trustees also evaluated other information,
including written descriptions of Cornerstone’s organization and current staffing,
its risk management approach, written and oral reports on Cornerstone’s fee
schedules, a profitability analysis, information concerning the comparison of
mutual fund and institutional advisory accounts, a report on brokerage allocation
practices and related soft dollar arrangements, a copy of Cornerstone’s Form
ADV Part 2A, assurance that all disclosures relating to each Class and
Cornerstone in the Fund’s registration statement and other reports are complete
and accurate, and assurance that the Fund and Cornerstone are operating in
compliance with applicable law. The trustees reviewed the terms of the
Investment Advisory Agreement and a memorandum from Fund counsel
outlining their legal duties and responsibilities as trustees in connection with this
annual review. The trustees also reviewed such duties and responsibilities in
executive session with Fund counsel without Cornerstone representatives present.

In their deliberations, the trustees did not identify any particular information that
was all-important or controlling, and each trustee may have attributed different
weights to the various factors. The trustees evaluated all information available to
them.

The material factors and conclusions that formed the basis for the trustees’
continuation of the Investment Advisory Agreement (including the
appropriateness of the advisory fees payable thereunder) were discussed by the
trustees. The trustees determined that the overall arrangements between the Fund
and Cornerstone are fair and reasonable in light of the services performed,
expenses incurred, and such other matters as the trustees considered relevant in
the exercise of their reasonable judgment.
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Management Fee and Other Expenses
In preparation for the Board meeting, the trustees evaluated extensive materials,
including a report prepared by the Fund’s administrator containing comparisons
of the Fund’s total expenses, advisory fees, accounting fees, custodian fees,
transfer agent fees, administration fees, and 12b-1fees, with industry data from
Lipper, Incorporated (‘‘Lipper’’). The fund administrator used Lipper data
concerning the category ‘‘Large Cap Growth Funds’’ with from 0-$400 million
in assets to identify comparable funds for comparison purposes (the ‘‘Peer
Group’’). The Lipper information indicated that the Fund’s net advisory fee
(which included the reimbursement of previously waived advisory fees) was
higher than the Peer Group’s median and advisory fee and placed it in Lipper’s
3rd Quartile. The trustees believed that the net number which included the
reimbursements was of limited utility. The Lipper information indicated that the
Fund’s contractual investment advisory fee of .70% was lower than the Peer
Group’s median and average contractual advisory fee and would be in Lipper’s
2nd Quartile. The trustees noted that the advisory fee was no longer subject to
reimbursement. The Lipper information also indicated, with respect to Class A
and Class I shares, that total expenses were slightly higher than peer group
averages. The trustees also noted Cornerstone’s continued renewal of the expense
limitation agreement pursuant to which Cornerstone reimburses Fund expenses
or waives its advisory fee.

The trustees evaluated the advisory fees charged by Cornerstone for advisory
clients other than the Fund. The standard client advisory fee for institutional
investment management clients begins at .85% of assets under management and
has breakpoints at higher asset levels. Cornerstone also provided information
regarding other advisory fees that certain institutional investment management
clients (including for subadvisory services) have negotiated separately with
Cornerstone that are lower than the Fund’s advisory fee. The Fund’s advisory fee
is .70% of assets and contains no breakpoints. This results in a higher advisory fee
than is charged certain other clients. The trustees noted, however, that many
additional services are provided (and costs are incurred) by Cornerstone in
managing the Fund. For example, Cornerstone provides the Fund with office
space, facilities, equipment, administrative and other services (exclusive of, and in
addition to, any such services provided by other service providers to the Fund),
and executive and other personnel as are necessary for its operations, including
the Fund’s president, treasurer, and chief compliance officer. Cornerstone also
coordinates the Fund’s external vendors and pays all of the compensation of those
Cornerstone employees who also serve as officers and employees of the Fund.
The trustees believe that the additional services provided to the Fund justify
higher fees than those paid by non-fund clients of Cornerstone. The trustees and
Cornerstone also discussed whether the imposition of breakpoints was
appropriate to realize economies of scale at this point in time and concluded that
given the current size of the Fund, such breakpoints were not yet appropriate but
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that Cornerstone would continue to review this issue. The trustees also conveyed
to Cornerstone their desire that total fund operating expenses for both Class A
and Class I shares approximate the Lipper Peer Group averages.

Costs of Services Provided and Profitability to
Cornerstone
At the Board meetings, the trustees received and evaluated a report on
Cornerstone’s profitability in managing the Fund. This included information
concerning Cornerstone’s out of pocket expenses incurred in connection with
managing the Fund as well as the allocated expenses related to managing the
Fund. The trustees also reviewed Cornerstone’s expense limitation agreement
with the Fund, which requires Cornerstone to reduce its fees and/or absorb
expenses of the Fund to ensure that total annual operating expenses for Class A
and Class I shares do not exceed 1.45% and 1.20%, respectively, of the Fund’s
average net assets, excluding front-end or contingent deferred loads, taxes,
leverage interest, brokerage commissions, expenses incurred in connection with
any merger or reorganization or extraordinary expenses. The trustees noted that
the expense limitation agreement permits Cornerstone to request a
reimbursement of any reduction in advisory fees or payment of expenses made by
the Adviser within three years following the year to which the reduction or
payment relates if the Fund’s expenses are less than the above limit agreed to by
the Fund, subject to review and approval by the trustees. The trustees noted that
the Adviser had recouped certain expenses or waived fees during the year, but
that no further expenses remained to be recouped.

Investment Performance
At each quarterly meeting, the trustees review a report prepared by Cornerstone
with Russell index information comparing each Class’s investment performance
to such indexes. Based on this information and quarterly interviews with the
Fund’s portfolio manager, the trustees believe that Cornerstone manages the Fund
in a manner that is materially consistent with its stated objective and style.

The trustees noted that as of 3-31-11, the Fund’s Class A shares had
outperformed its benchmark for the one year period and since inception,
although it lagged the benchmark for the three year period by approximately 40
basis points. In reviewing this investment performance, the trustees considered
the unusual market conditions of the past several years, Cornerstone’s investment
style and the portfolio manager’s assessment of his approach.

Based upon the foregoing information, the trustees concluded that Cornerstone’s
investment performance had been satisfactory and had confidence in the portfolio
manager’s approach and his team.
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Ancillary Benefits to Cornerstone
The trustees considered that Cornerstone benefits from certain soft-dollar
arrangements. The trustees noted that Cornerstone’s profitability would be lower
if it had to pay for these benefits out of its own assets. The trustees reviewed
information regarding Cornerstone’s trading practices and brokerage allocation
policies, including its policies with respect to soft dollar arrangements. The
trustees noted that the Fund is generally bearing a proportionate share of soft
dollar commissions. The trustees noted that Cornerstone has represented to them
that all of its soft dollar arrangements have been and will continue to be
consistent with applicable legal requirements, including seeking best execution.

The trustees also recognized that Cornerstone may derive reputational and other
benefits from its association with the Fund.

Nature, Extent and Quality of Services Provided by
Cornerstone
In addition to its provision of investment management services, Cornerstone also
provides the Fund with office space, administrative and other services (exclusive
of, and in addition to, any such services provided by other services providers to
the Fund) and officers and personnel as are necessary for its operations.
Cornerstone pays all of the compensation of trustees, officers, and employees of
the Fund.

The trustees considered such services as well as the quality of Cornerstone’s
resources that are used by the Fund. The trustees examined the experience and
professional qualifications of Cornerstone’s personnel and the size and functions
of its staff. The Board has met with the Fund’s portfolio manager each quarter
and various analysts and Cornerstone’s trader at meetings throughout the year. In
reviewing these services, the trustees also noted Cornerstone’s having added a
dedicated finance and compliance professional during the course of the year .

The trustees considered the quality and scope of services provided by
Cornerstone under the Investment Advisory Agreement and concluded that
Cornerstone has provided satisfactory executive and administrative management
and other services during and prior to the last year.

Conflicts of Interest
The trustees noted that Cornerstone has represented that it has no arrangements
to share its Fund-related revenues with any third parties or service providers,
although it may from time to time make payments related to distribution out of
its own resources consistent with its public disclosures. The trustees noted that
Cornerstone has represented that it receives no compensation in any form from
any Fund service provider.
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After considering all of these factors, the trustees decided that the overall
arrangements between the Fund and Cornerstone as provided in the Investment
Advisory Agreement are fair and reasonable in light of the services to be
performed, expenses to be incurred, and such other matters as the trustees
considered relevant in the exercise of their reasonable judgment. After full
consideration of these and other factors, the Board of Trustees, including a
majority of the independent trustees, unanimously approved the renewal of the
Investment Advisory Agreement.
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Trustees and Officers

Name, Address
and Date of Birth Position(s)

Term of Office
and Length of
Time Served

Principal Occupation(s)
During Past 5 Years

Number of
Portfolios in
Complex
Overseen by
Trustee

Other
Directorships
Held by
Trustee

INDEPENDENT TRUSTEES:

John H. Grunewald
7101 W 78th Street
Suite 201
Bloomington, MN 55439
Born 1936

Lead Independent
Trustee

Indefinite, until
successor elected

Since Inception

Retired 1 Director,
Renaissance
Learning, Inc.

Daniel R. Luthringshauser
7101W 78th Street
Suite 201
Bloomington, MN 55439
Born 1935

Trustee Indefinite, until
successor elected

Since Inception

Principal and Senior Executive,
DRL International,
1998 − Present

1 None

Clifford L. Olson
7101W 78th Street
Suite 201
Bloomington, MN 55439
Born 1946

Trustee Indefinite, until
successor elected

Since May 2007

President,
Casson Group, Inc.,
1993 − Present

1 None

INTERESTED TRUSTEES:

Andrew S. Wyatt*
7101W 78th Street
Suite 201
Bloomington, MN 55439
Born 1961

Trustee, President Indefinite, until
successor elected

Since Inception

Chief Executive Officer,
Cornerstone Capital
Management, Inc.
1993 − Present

1 None

OFFICERS:

Thomas G. Kamp
7101W 78th Street
Suite 201
Bloomington, MN 55439
Born 1961

Vice President,
Investments

Indefinite, until
successor elected

Since Inception

President and Chief Investment
Officer, Cornerstone Capital
Management, Inc.,
2006 − Present

Senior Vice President,
Alliance Capital
Management L.P.
1993 − 2006

N/A N/A

Loren R. Kix
7101W 78th Street
Suite 201
Bloomington, MN 55439
Born 1965

Chief Compliance
Officer, Treasurer,
Secretary

Indefinite, until
succ essor elected

Since
September 2010

Senior Vice President, Director
of Finance & Operations,
Chief Compliance Officer,
Cornerstone Capital
Management, Inc.,
2010 − Present

Delta Connection Portfolio
Manager, Delta Airlines, Inc.,
2009 − 2010

Commodity Manager-Services,
Northwest Airlines, Inc.,
2005 − 2009

N/A N/A

* Mr. Wyatt is an ‘‘interested person’’ of the Fund, defined under the 1940 Act, by virtue of his position of Chief Executive Officer of the Advisor.
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PRIVACY NOTICE

The Fund collects non-public personal information about you from the
following sources:

• Information we receive about you on applications or other forms;

• Information you give us orally; and/or

• Information about your transactions with us or others.

We do not disclose any non-public personal information about our
shareholders or former shareholders without the shareholder’s
authorization, except as permitted by law or in response to inquiries
from governmental authorities. We may share information with
affiliated parties and unaffiliated third parties with whom we have
contracts for servicing the Fund. We will provide unaffiliated third
parties with only the information necessary to carry out their assigned
responsibility. All shareholder records will be disposed of in accordance
with applicable law. We maintain physical, electronic and procedural
safeguards to protect your non-public personal information and require
third parties to treat your non-public personal information with the
same high degree of confidentiality.

In the event that you hold shares of the Fund through a financial
intermediary, including, but not limited to, a broker-dealer, bank or
trust company, the privacy policy of your financial intermediary would
govern how your non-public personal information would be shared
with unaffiliated third parties.

K
e

y
s

to
n

e
M

u
tu

a
lF

u
n

d
s

A
n

n
u

a
lR

e
p

o
rt

31



[This page intentionally left blank.]





www.keystonefunds.com

U.S. Bancorp Fund Services, LLC
615 East Michigan Street, 3rd Floor
Milwaukee, WI 53202-5207

BOARD OF TRUSTEES

Andrew Wyatt,
Chairman of the Board
Daniel Luthringshauser
Clifford Olson
John Grunewald

INVESTMENT ADVISOR

Cornerstone Capital Management, Inc.
7101W 78th Street, Suite 201
Bloomington, MN 55439

DISTRIBUTOR

Quasar Distributors, LLC
615 East Michigan Street
Milwaukee, WI 53202

LEGAL COUNSEL

Faegre & Benson LLP
2200 Wells Fargo Center
90 South Seventh Street
Minneapolis, MN 55402

CUSTODIAN

U.S. Bank, N.A.
1555 N. River Center Drive, Suite 302
Milwaukee, WI 53212

TRANSFER AGENT

U.S. Bancorp Fund Services, LLC
615 East Michigan Street
Milwaukee, WI 53202

INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

Ernst & Young LLP
220 South 6th Street, Suite 1400
Minneapolis, MN 55402

The Fund’s Statement of Additional Information (‘‘SAI’’) contains
additional information about the Fund’s Trustees and is available
without charge (i) upon request by calling (866) 596-3863; and

(ii) on the SEC’s Web site at www.sec.gov.


